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(b) FSIS will calculate the benefits,
travel and operating, overhead, and al-
lowance for bad debt rate components
of the basetime rate, using the fol-
lowing formulas:

(1) Benefits rate. The quotient of di-
viding the previous fiscal year’s direct
benefits costs by the previous fiscal
year’s total hours (regular, overtime,
and holiday), plus the quotient multi-
plied by the calendar year’s percentage
cost of living increase. Some examples
of direct benefits are health insurance,
retirement, life insurance, and Thrift
Savings Plan basic and matching con-
tributions.

(2) Travel and operating rate. The
quotient of dividing the previous fiscal
year’s total direct travel and operating
costs by the previous fiscal year’s total
hours (regular, overtime, and holiday),
plus the quotient multiplied by the cal-
endar year’s percentage of inflation.

(3) Overhead rate. The quotient of di-
viding the previous fiscal year’s indi-
rect costs plus the previous fiscal
yvear’s information technology IT)
costs in the Public Health Data Com-
munication Infrastructure System
Fund plus the previous fiscal year’s Of-
fice of Management Program cost in
the Reimbursable and Voluntary Funds
plus the provision for the operating
balance less any Greenbook costs (i.e.,
costs of USDA support services pro-
rated to the service component for
which fees are charged) that are not re-
lated to food inspection, by the pre-
vious fiscal year’s total hours (regular,
overtime, and holiday) worked across
all funds, plus the quotient multiplied
by the calendar year’s percentage of in-
flation.

(4) Allowance for bad debt rate. Pre-
vious fiscal year’s allowance for bad
debt (for example, debt owed that is
not paid in full by plants and establish-
ments that declare bankruptcy) di-
vided by the previous fiscal year’s total
hours (regular, overtime, and holiday)
worked.

(c) The calendar year’s cost of living
increases and percentage of inflation
factors used in the formulas in this sec-
tion are based on the Office of Manage-
ment and Budget’s Presidential Eco-
nomic Assumptions.

[76 FR 20228, Apr. 12, 2011]
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§592.520 Overtime rate.

When operations in an official plant
require the services of inspection per-
sonnel beyond their regularly assigned
tour of duty on any day or on a day
outside the established schedule, such
services are considered as overtime
work. The official plant must give rea-
sonable advance notice to the inspector
of any overtime service necessary. For
each calendar year, FSIS will calculate
the overtime rate for inspection serv-
ice, per hour per program employee,
using the following formula: The
quotient of dividing the Office of Field
Operations plus Office of International
Affairs inspection program personnel’s
previous fiscal year’s regular direct
pay by previous fiscal year’s regular
hours, plus the quotient multiplied by
the calendar year’s percentage of cost
of living increase multiplied by 1.5,
plus the benefits rate, plus the travel
and operating rate, plus the overhead
rate, plus the allowance for bad debt
rate. FSIS calculates the benefits rate,
the travel and operating rate, the over-
head rate, and the allowance for bad
debt using the formulas set forth in
§592.510(b), and the cost of living in-
creases and percentage of inflation fac-
tors set forth in §592.510(c).

[71 FR 2143, Jan. 13, 2006, as amended at 76
FR 20228, Apr. 12, 2011]

§592.530 Holiday rate.

When an official plant requires in-
spection service on a holiday or a day
designated in lieu of a holiday, such
service is considered holiday work. The
official plant must, in advance of such
holiday work, request that the inspec-
tor in charge furnish inspection serv-
ices during such period and must pay
the Agency for such holiday work at
the hourly rate. For each calendar
year, FSIS will calculate the holiday
rate for inspection service, per hour per
program employee, using the following
formula: The quotient of dividing the
Office of Field Operations plus Office of
International Affairs inspection pro-
gram personnel’s previous fiscal year’s
regular direct pay by previous fiscal
year’s regular hours, plus the quotient
multiplied by the calendar year’s per-
centage of cost of living increase, mul-
tiplied by 2, plus the benefits rate, plus
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the travel and operating rate, plus the
overhead rate, plus the allowance for
bad debt rate. FSIS calculates the ben-
efits rate, the travel and operating
rate, the overhead rate, and the allow-
ance for bad debt using the formulas
set forth in §592.510(b), and the cost of
living increases and percentage of in-
flation factors set forth in §592.510(c).

[71 FR 2143, Jan. 13, 2006, as amended at 76
FR 20229, Apr. 12, 2011]

SANITARY AND PROCESSING
REQUIREMENTS

§592.600 General.

Except as otherwise approved by the
Administrator, the sanitary, proc-
essing, and facility requirements, as
applicable, shall be the same for the
product processed under this part as
for egg products processed under part
590 of this chapter.

§592.650 Inspection.

Examinations of the ingredients,
processing, and the product shall be
made to ensure the production of a

§592.650

wholesome, unadulterated, and prop-
erly labeled product. Such examina-
tions include, but are not being limited
to:

(a) Sanitation checks of plant prem-
ises, facilities, equipment, and proc-
essing operations.

(b) Checks on ingredients and addi-
tives used in products to ensure that
they are not adulterated, are fit for use
as human food, and are stored, handled,
and used in a sanitary manner.

(c) Examination of the eggs or egg
products used in the products to ensure
they are wholesome, not adulterated,
and comply with the temperature, pas-
teurization, or other applicable re-
quirements.

(d) Inspection during the processing
and production of the product to deter-
mine compliance with any applicable
standard or specification for such prod-
uct.

(e) Examination during processing of
the product to ensure compliance with
approved formulas and labeling.

(f) Test weighing and organoleptic
examinations of finished product.
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